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DRAFTED BY OPIC/F: BWTREADWELL 
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090812Z 005671 /13 

R081917Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY TUNIS 


LIMITED OFFICIAL USE STATE 079239 

FROM OPIC 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT:MOTOROLA SEMI-CONDUCTOR PLANT 

1 . AMBASSADOR ALI HEDDA AND API NEW YORK DIRECTOR AZOUZ 
ENNIFAR VISITED MOTOROLA CORPORATION'S PHOENIX, ARIZONA 
OFFICE ON WEDNESDAY, MARCH 30 IN ORDER TO DISCUSS LOCATING 
SEMI-CONDUCTOR PLANT IN TUNISIA. MOTOROLA OFFICERS TOLD 
TUNISIAN DELEGATION THAT MOTOROLA WOULD PLACE FACTORY IN 
TUNISIA IF THE PROBLEM OF LAW PREVENTING WOMEN FROM WORKING 
THIRD (NIGHT) SHIFT COULD BE SOLVED. AMBASSADOR HEDDA WILL 
NOW RETURN TO TUNIS IN SECOND WEEK OF APRIL TO URGE MINISTRY 
OF SOCIAL AFFAIRS TO GRANT WAIVER OR EXCEPTION TO LAW FOR- 
BIDDING WOMEN TO WORK NIGHT SHIFTS. 

2. VISIT TO MOTOROLA BY TUNISIAN OFFICIALS URGED BY OPIC 
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FINANCE OFFICER TREADWELL AS A MORE APPROPRIATE RESPONSE 
THAN PREVIOUS REQUESTS FOR OPIC AND U.S. BANKERS TO INTER- 
VENE ON BEHALF OF TUNISIA. ON MARCH 1, API DIRECTOR OF 
PROMOTION LARIBI PROMPTED UNDP ADVISOR HOEVELER TO TELEX 
OPIC PRESIDENT MARSHALL MAYS, BEGIN QUOTE: API ADVISES THAT 
IT IS POSSIBLE TO OBTAIN AN EXCEPTION TO THE LAW FORBIDDING 
WOMEN TO WORK NIGHT SHIFTS. THEY HAVE DISCUSSED THE MOTO- 
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ROLA PROJECT SPECIFICALLY WITH THE MINISTER OF SOCIAL 
AFFAIRS (LABOR) AND ARE OF OPINION THAT IF MOTOROLA WOULD 

FURNISH TRANSPORTATION FOR WOMEN NIGHT WORKERS AN OK FROM 
MINISTRY OF LABOR WOULD BE FORTHCOMING. HOPE THIS IS HELP- 
FUL AS THIS POINT SEEMED TO BE MOTOROLA'S CHIEF HANG-UP ON 
CHOOSING TUNISIA. END QUOTE. NO DIRECT ACTION REQUEST WAS 
MADE BY HOEVELER HOWEVER. TREADWELL RELAYED MESSAGE TO 
MOTOROLA'S GEORGE NEEDHAM ON MARCH 4, BUT MESSAGE IN SUB 
STANCE WAS WEAK. TREADWELL DURING MEETINGS AT API IN 
TUNIS ON MARCH 8 URGED DIRECT RESPONSE TO MOTOROLA ON THE 
PART OF GOT AND GAVE NAME OF OFFICE TO CONTACT. API DGA 
PACHA UNDERSTOOD REASON FOR DIRECT APPROACH AND RESOLVED 
TO TAKE APPROPRIATE ACTION. HEDDA/ENNIFAR VISIT TO MOTO- 
ROLA WAS DIRECT OUTGROWTH OF THIS RESOLVE. 

3. OPIC OFFICER TREADWELL RECEIVED TELEPHONE CALL FROM 
MOTOROLA'S LARRY FAIR (THE OFFICER WHO LED MOTOROLA SURVEY 
TEAM TO TUNISIA AND MOROCCO AT END OF NOVEMBER 1976.) MON- 
DAY. MARCH 28. FAIR EXPLAINED THAT UNTIL MOTOROLA SUR 

VEY TEAM RETURNED TO RABAT DURING LAST WEEK OF FEBRUARY, 
DECISION HAD VIRTUALLY BEEN MADE TO PLACE FACTORY IN 
MOROCCO. HOWEVER, SURVEY MISSION TO MOROCCO (APPROXIMATE 
DATES FEB. 27 - MARCH 1 1) UNCOVERED MANY STUMBLING BLOCKS 
TO INVESTMENT INCLUDING SAME LAW ON THE BOOKS AS IN TUNISIA 
ABOUT WOMEN WORKING NIGHT SHIFT (APPARENTLY STANDARD LAN- 
GUAGE IN AN ILO CONVENTION ADOPTED BY BOTH GOVERNMENTS). 
PREVIOUSLY GOM AUTHORITIES HAD ASSURED MOTOROLA OF "NO 
PROBLEMS" TO THEIR INVESTMENT BUT PROBLEMS AROSE. THIS 
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MUDDIED THE WATERS. ON BALANCE, TUNISIA LOOKED MORE 
ATTRACTIVE EVEN THOUGH COST OF DOING BUSINESS FROM THERE 
APPEARS TO BE HIGHER. NEVERTHELESS, NIGHT SHIFT WORK FOR 
WOMEN PROBLEM MUST BE RESOLVED BECAUSE TUNISIA STILL IN 
COMPETITION WITH EL SALVADOR WHICH HAS NO SUCH LAW. 

4. MOTOROLA SEMI-CONDUCTOR FACTORY WILL BE OF ENORMOUS 
DEVELOPMENTAL BENEFIT TO TUNISIA IN TERMS OF EMPLOYMENT 
AS INITIAL PHASE WILL HIRE 1,000 WORKERS. LATER 

EXPANSION PHASES CALL FOR EMPLOYMENT OF UP TO 4,000 WORKERS 
FURTHER, MOTOROLA IS LOOKING ALSO FOR A SITE FOR A RADIO 
ASSEMBLY FACTORY. SEMI-CONDUCTOR FACTORY WILL FEED INTO 
MOTOROLA'S ASSEMBLY OPERATION IN TOULOUSE FRANCE. BENE- 
FITS OF TUNISIA LAW OF 72 TO MOTOROLA INCLUDE ABILITY TO 
FORM WHOLLY-OWNED SUBSIDIARY, MAINTENANCE OF BOOKS AND 

BANK ACCOUNTS OFF-SHORE, LOW-COST AND EFFICIENT LABOR 
SUPPLY, TAX HOLIDAY, DUTY FREE ACCESS TO EEC, LABOR 
PEACE, ETC. 
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5. THE RESPONSIBLE OFFICER AT MOTOROLA FOR SITE LOCA- 
TION DECISION IS MR. GEORGE NEEDHAM, DIRECTOR, MANUFACTUR- 
ING SUPPORT OPERATIONS. MOTOROLA CORP., 5005 EAST MCDOWELL 
PHOENIX, ARIZONA 85008, TEL. (602) 244-6389, TELEX 667-325. 

LARRY FAIR WORKS FOR NEEDHAM. 

6. OPIC WILL KEEP U.S. EMBASSY INFORMED OF FURTHER DEVEL- 
OPMENTS AND WILL URGE MOTOROLA TEAM CALL ON AMBASSADOR 
MULCAHY AND ECON/COMM SECTION DURING NEXT VISIT TO 
TUNISIA. DECONTROL FOLLOWING 4/1/78. 

VANCE 
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FOLLOWING REPEAT STATE 079239 ACTION TUNIS 08 APR 77 
QUOTE 
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SUBJECT :MOTOROLA SEMI-CONDUCTOR PLANT 

1 . AMBASSADOR ALI HEDDA AND API NEW YORK DIRECTOR AZOUZ 
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ENNIFAR VISITED MOTOROLA CORPORATION'S PHOENIX, ARIZONA 
OFFICE ON WEDNESDAY, MARCH 30 IN ORDER TO DISCUSS LOCATING 
SEMI-CONDUCTOR PLANT IN TUNISIA. MOTOROLA OFFICERS TOLD 
TUNISIAN DELEGATION THAT MOTOROLA WOULD PLACE FACTORY IN 
TUNISIA IF THE PROBLEM OF LAW PREVENTING WOMEN FROM WORKING 
THIRD (NIGHT) SHIFT COULD BE SOLVED. AMBASSADOR HEDDA WILL 
NOW RETURN TO TUNIS IN SECOND WEEK OF APRIL TO URGE MINISTRY 
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LIMITED OFFICIAL USE 

PAGE 02 STATE 079239 

OF SOCIAL AFFAIRS TO GRANT WAIVER OR EXCEPTION TO LAW FOR- 
BIDDING WOMEN TO WORK NIGHT SHIFTS. 

2. VISIT TO MOTOROLA BY TUNISIAN OFFICIALS URGED BY OPIC 
FINANCE OFFICER TREADWELL AS A MORE APPROPRIATE RESPONSE 
THAN PREVIOUS REQUESTS FOR OPIC AND U.S. BANKERS TO INTER- 
VENE ON BEHALF OF TUNISIA. ON MARCH 1, API DIRECTOR OF 
PROMOTION LARIBI PROMPTED UNDP ADVISOR HOEVELER TO TELEX 
OPIC PRESIDENT MARSHALL MAYS, BEGIN QUOTE: API ADVISES THAT 
IT IS POSSIBLE TO OBTAIN AN EXCEPTION TO THE LAW FORBIDDING 
WOMEN TO WORK NIGHT SHIFTS. THEY HAVE DISCUSSED THE MOTO- 
ROLA PROJECT SPECIFICALLY WITH THE MINISTER OF SOCIAL 
AFFAIRS (LABOR) AND ARE OF OPINION THAT IF MOTOROLA WOULD 

FURNISH TRANSPORTATION FOR WOMEN NIGHT WORKERS AN OK FROM 
MINISTRY OF LABOR WOULD BE FORTHCOMING. HOPE THIS IS HELP- 
FUL AS THIS POINT SEEMED TO BE MOTOROLA'S CHIEF HANG-UP ON 
CHOOSING TUNISIA. END QUOTE. NO DIRECT ACTION REQUEST WAS 
MADE BY HOEVELER HOWEVER. TREADWELL RELAYED MESSAGE TO 
MOTOROLA’S GEORGE NEEDHAM ON MARCH 4, BUT MESSAGE IN SUB 
STANCE WAS WEAK. TREADWELL DURING MEETINGS AT API IN 
TUNIS ON MARCH 8 URGED DIRECT RESPONSE TO MOTOROLA ON THE 
PART OF GOT AND GAVE NAME OF OFFICE TO CONTACT. API DGA 
PACHA UNDERSTOOD REASON FOR DIRECT APPROACH AND RESOLVED 
TO TAKE APPROPRIATE ACTION. HEDDA/ENNIFAR VISIT TO MOTO- 
ROLA WAS DIRECT OUTGROWTH OF THIS RESOLVE. 

3. OPIC OFFICER TREADWELL RECEIVED TELEPHONE CALL FROM 
MOTOROLA'S LARRY FAIR (THE OFFICER WHO LED MOTOROLA SURVEY 
TEAM TO TUNISIA AND MOROCCO AT END OF NOVEMBER 1976.) MON- 
DAY, MARCH 28. FAIR EXPLAINED THAT UNTIL MOTOROLA SUR 

VEY TEAM RETURNED TO RABAT DURING LAST WEEK OF FEBRUARY, 
DECISION HAD VIRTUALLY BEEN MADE TO PLACE FACTORY IN 
MOROCCO. HOWEVER, SURVEY MISSION TO MOROCCO (APPROXIMATE 
DATES FEB. 27 - MARCH 1 1) UNCOVERED MANY STUMBLING BLOCKS 
TO INVESTMENT INCLUDING SAME LAW ON THE BOOKS AS IN TUNISIA 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 079239 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


ABOUT WOMEN WORKING NIGHT SHIFT (APPARENTLY STANDARD LAN- 
GUAGE IN AN ILO CONVENTION ADOPTED BY BOTH GOVERNMENTS). 
PREVIOUSLY GOM AUTHORITIES HAD ASSURED MOTOROLA OF "NO 
PROBLEMS" TO THEIR INVESTMENT BUT PROBLEMS AROSE. THIS 
MUDDIED THE WATERS. ON BALANCE, TUNISIA LOOKED MORE 
ATTRACTIVE EVEN THOUGH COST OF DOING BUSINESS FROM THERE 
APPEARS TO BE HIGHER. NEVERTHELESS, NIGHT SHIFT WORK FOR 
WOMEN PROBLEM MUST BE RESOLVED BECAUSE TUNISIA STILL IN 
COMPETITION WITH EL SALVADOR WHICH HAS NO SUCH LAW. 

4. MOTOROLA SEMI-CONDUCTOR FACTORY WILL BE OF ENORMOUS 
DEVELOPMENTAL BENEFIT TO TUNISIA IN TERMS OF EMPLOYMENT 
AS INITIAL PHASE WILL HIRE 1,000 WORKERS. LATER 

EXPANSION PHASES CALL FOR EMPLOYMENT OF UP TO 4,000 WORKERS 
FURTHER, MOTOROLA IS LOOKING ALSO FOR A SITE FOR A RADIO 
ASSEMBLY FACTORY. SEMI-CONDUCTOR FACTORY WILL FEED INTO 
MOTOROLA'S ASSEMBLY OPERATION IN TOULOUSE FRANCE. BENE- 
FITS OF TUNISIA LAW OF 72 TO MOTOROLA INCLUDE ABILITY TO 
FORM WHOLLY-OWNED SUBSIDIARY, MAINTENANCE OF BOOKS AND 

BANK ACCOUNTS OFF-SHORE, LOW-COST AND EFFICIENT LABOR 
SUPPLY. TAX HOLIDAY, DUTY FREE ACCESS TO EEC, LABOR 
PEACE, ETC. 

5. THE RESPONSIBLE OFFICER AT MOTOROLA FOR SITE LOCA- 
TION DECISION IS MR. GEORGE NEEDHAM, DIRECTOR. MANUFACTUR- 
ING SUPPORT OPERATIONS. MOTOROLA CORP., 5005 EAST MCDOWELL 
PHOENIX, ARIZONA 85008, TEL. (602) 244-6389, TELEX 667-325. 

LARRY FAIR WORKS FOR NEEDHAM. 

6. OPIC WILL KEEP U.S. EMBASSY INFORMED OF FURTHER DEVEL- 
OPMENTS AND WILL URGE MOTOROLA TEAM CALL ON AMBASSADOR 
MULCAHY AND ECON/COMM SECTION DURING NEXT VISIT TO 
TUNISIA. DECONTROL FOLLOWING 4/1/78. 

VANCE UNQUOTE. 
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